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Abstract 
Awareness of the masses endows them with the confidence that economic laws 
of Relations of production must necessarily conform with the character of 
productive forces; and that status quo can be changed rather than resigning 
themselves to fate and waiting till the last day when providence would punish 
the un-Godly. Economic laws are internal, necessary and stable connections of 
production relations, that is, labour power applied to production, revealing the 
essence of phenomena and processes of economic life. They are objective and 
by so doing they critically influence production relations, conditioned by the 
development level of productive forces. These laws are historical because they 
express the historically determined production relations, but they cannot be so 
long-lived as laws of nature. The operations of economic laws depend upon the 
nature of production relations. Whereas under capitalism, with obsession of 
private property disuniting people, economic laws tend to be associated with 
un-coordinated, anarchic production; in a welfarist society, economic laws are 
realized in conscious, organized activity of all members of the society. 

 
 In studying production relations, political economy investigates economic laws 
governing production and distribution of material wealth at various stages of society’s 
progress. Political economy therefore, is the science dealing with the development of 
production relations in their inter connection with productive force and super structure. 
It studies laws of production, distribution, exchange and consumption of material 
wealth. Production relations or relations of production simply means, labour power; 
according to (Marx, 1977) the capitalist, using his means of production (Capital), in the 
attempt to accumulate surplus profit, uses the labour power (labour) of the individual, 
who receives less than subsistence wage, only to be able to breed and add to the labour 
force. Bourgeois economists do not bother to give a uniform definition of the subject of 
political economy. Usually, the interpretation of political economy as merely the 
“Science of wealth” has its intellectual ancestry to Adam Smith. In this case, it becomes 
a science about the totality of articles, their production, distribution and consumption. 
Thus, in vulgar political economy, by its static and anistorical character, the question of 
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socio-economic relations is passed over, actual contradictions between classes in 
capitalist society are veiled and historical connection of political economy are ignored.   

 
Essentially, the role of workers in the New Social Order will be enhanced by 

understanding the character of economic laws, especially when they are applied with 
full consciousness of workers in the interest of the society.  Consistent with this frame 
of analysis, we note that ‘legal relations are solely the reflection of objective economic 
relations characteristic of a given mode of production.  (Marx, 1951).  Social relations 
of production, constitutes society’s economic basis.  Political and legal ideas, ideology 
and corresponding institutions arising on this, form the superstructure, which in its turn 
exercises influence on the former, though its character, degree and results are 
conditioned by economic basis.   

 
The State is an important element of the superstructure because the State stands 

on top of economic foundation on which superstructure is erected.  Therefore, “state 
arises in history when differentiations and contradictions in claims to wealth necessitate 
a disciplinary force to sustain order and stability despite the contradictions” (Toyo, 
1988). Opinions diverge on the objective character of laws of science and laws of 
political economy.  There is a tendency to confuse the law of science (which reflects 
objective processes in nature or society, processes which take place independently of 
the will of man) with laws which are issued by governments, which are made by the 
will of man, and which have only juridical validity. But they must not be confused. 
However, we may discover these laws, get to know them, study them and utilize them 
in the interest of society. In all cases, having come to know the laws of nature, 
reckoning with them and relying on them, and intelligently applying and utilizing them, 
we can impart a different direction to the destructive forces of nature and convert them 
to the use of society. 
       
 Illustratively, in the olden times, the overflow of big rivers, floods and resulting 
destruction of homes and crops, was considered inavertible calamity, against which man 
was powerless. But with the elapse of time and the development in science, when man 
has learnt to build dams and hydroelectric stations, it became possible to protect society 
from calamity of flood which had formerly seemed to be invertible. Thus, man learned 
to curb the destructive forces of nature, to harness them, to convert the forces of water 
to the use of society and to utilize it for the irrigation of the fields and the generation of 
power. Clearly, all this procedure is affected in conformity with the laws of nature and 
the laws of science, since any violation of the laws of nature would upset matters and 
render the procedure futile. 
  
 The same applies in a crude form, to the laws of economic development, the 
laws of political economy. One of the distinguishing features of political economy is 
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that its laws, while those of natural science, are improvement and operate for a definite 
historical period, after which they get modified or lose their validity owing to the new 
economic conditions or changing circumstances. Thompson (2005) believed that by 
socialization of the means of production, people will actively participate in the control 
of the means of production (Capital) by full understanding and intelligent application of 
economic laws in the interest of the society. Now, to say that economic laws are 
elemental in character and that their actions are inavertible is the basis of assigning a 
supreme role to market forces. Precisely, this incorrect approach makes a fetish of laws 
and oneself the slave of laws thereby allowing market forces to roam at will by making 
manipulation of economic phenomena to assume a supreme role in relations of 
production (labour), value and distribution. 
  
 The law of value influences production. However, the trouble is that our 
executives and planners, with few exceptions, are poorly acquainted with the operations 
of the law of value and are unable to account for them in their computations. This, in 
effect, explains the confusion that still reigns in romanticizing the market forces by neo-
classical economists. 
  
 Relying on the economic law that the relations of production must necessarily 
conform to the character of the productive forces provides the real basis for socializing 
our economy. Thus, it creates the necessity for balanced (proportionate) development. 
  
 The yearly and five yearly plans must not be confused with the objective 
economic law of balanced, proportionate development of the national economy. The 
law of balanced development of the national economy arose in opposition to the law of 
competition and anarchy of production under capitalism. It arose from the socialization 
of the means of production after the laws of competition and anarchy of production had 
lost its validity (Okafor, 2003). 
  
 The current situations of visible, anarchical production relations, labour 
management relations in Nigeria makes application of this law of balanced development 
almost inevitable. Its inevitability arises also from the fact that the economy that 
prevails in the less developed countries combines the worst features of capitalism and 
the state or centrally planned socialism. That is to say, it combines the inequality of 
capitalism without its incentive, and the bureaucracy of socialism without its equality 
and welfare. Therefore, our economy can be meaningfully conducted on the basis of the 
economic law of balanced development of the national economy. That means that the 
law of balanced development makes it possible for our planning bodies to plan social 
production correctly. But possibility must not be confused with actuality. They are two 
different things. In order to turn the possibility into actuality, it is necessary to study this 
economic law, master it, and learn to apply it so as to make such plans to fully reflect 
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the requirements of the society. Clearly, patient explanations of generally known facts is 
one of the best methods of educating the masses, because the laws of value have little or 
no regulatory function in our production possibility frontiers, when indeed it is 
supposed to nurture and direct production relations. 
  
 In effect, our yearly and five yearly plans and the entire gamut of our economic 
policy should be based on the requirements of the law of balanced development of the 
national economy, which must relate to basic features of the scientific and technological 
revolution.      
 
Basic Features of the Scientific and Technological Revolution 

Ranking the productive forces in the course of the scientific and technological 
revolution constitutes a whole complex of phenomena and processes in science and 
technology in their interaction (Engels: 1951). In totality, these processes alter the very 
character of the productive forces of society. Cardinal changes in all their components 
and elements would involve instruments and objects of labour, sources and means of 
receiving energy, the system of communication, production management, methods of 
research, forms of links between science and production and the main productive force 
– the working populace. 

 
The scientific and technological revolution is closely linked to social production 

relations both in its origin and causes, and in its consequences and results. It directly 
reflects a tremendously high level of maturity of material prerequisites for a new socio-
economic order. The current revolutionary shifts in the fields of study like 6-3-3-4 
system lays the foundation for dynamic research efforts in our universities (rather than 
stifling the university and exacerbating brain-drain as is the case previously) and should 
extend to all spheres of social production by achievements in such fields of modern 
science and nuclear physics, radio-electronics, micro-electronics, chemistry, 
mathematics, management, cybernetics, biology, as well as signal discoveries in 
biophysics, molecular biology, bio-chemistry, bionics, astrobiology, molecular 
electronics, heuristics, etc. 

 
In this regard, the achievements of modern science, its penetration into the 

depths of matter, internal structure of atom, space, secrets of biological processes – 
would revolutionize various industrial branches, construction, transport, communication 
and agriculture. Marx (1951) observed that the direct productive force of science means, 
knowledge, materialized by man, embodied in technology, machinery, in the major 
means of production, operating under the control of human mind, and in that of 
regulating the production process. Furthermore, Schumpeter (1977) noted that the 
development of constant capital was an indicator of turning science into the direct 
productive force. With scientific and technological revolution, the productive force of 
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science will operate in all economic fields, including services and management. This 
spread of science embraces all elements of production: constant and circulating capital 
(synthetic raw materials), technology and organization of labour and administration of 
society and production. 

 
The integration of natural and social science is truly important in 

revolutionizing the productive forces. However, a truly scientific administration of 
society is possible solely in a planned, co-ordinated and monanarchical social relation of 
production. This is necessarily so because the realization of possibilities of increasing 
labour productivity provided by the science and technological revolutions depends on 
the totality of production, material and technical, and socio-economic factors, which are 
conditioned by the general laws governing a given social system. The totality of 
production in this regard presupposes radical changes in agriculture in all developing 
countries irrespective of their socio-political orientation, upon which depends the class 
character of these changes, whose interests they will satisfy and in what ways they will 
be realized (Okafor: 2003). In this connection, the agrarian policy of all less developed 
countries, include three aspects: 

 
a. Carrying our agrarian reform 

 
b. Co-operation of peasants  

 
c. Technical modernization of agriculture  

 
The scope of co-operation and profundity of agrarian reform depend, above all, 

on Bio-political orientation of a developing country. Whatever the drawbacks and 
difficulties in this process, drawing peasants into co-operatives is invariably progressive 
in character in that it raises peasants’ living standards, changes their social psychology, 
and engenders the feeling of mutual assistance and the necessity of collective labour. 
The current FADAMA Programme embarked upon by the State Governments in 
Nigeria is in the right direction. Technical modernization of agriculture consists of 
introducing modern instruments and means of production, chemical fertilizer, new 
varieties of seeds, up-to-date agro-technical methods, etc. The State bears the main 
burden setting up the network of farm machines, hiring centers and agro-technical 
courses, financing large scale irrigation installations and organizing state-run farms. 
Ada Rice, of the old Anambra State would have served as a classical example had it not 
been left in ruins, soon after the Japanese initiators departed. The function of the State is 
not only to organize production within the framework of the farms, but also to produce 
a “demonstrative effect”. 
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However, political economy, acknowledging the importance of the technical 
modernization of agriculture, maintains that without socio-economic transformation, it 
will not give expected results. For example, Operation Feed the Nation and Green 
Revolution in Nigeria (and a number of capitalist-oriented African and Asian Countries) 
failed to radically resolve the task of raising the output of agricultural produce. 
 
Industrialization 

Among the problems facing the less developed countries in the struggle to 
surmount economic backwardness and attain economic independence, industrialization 
is the most prominent one. Precisely, industrialization involves efforts to modernize 
socio-economic structures inherited from colonialism. Correct understanding of the 
essence and task of industrialization is a key to seizing up of all related problems, 
allowing to critically evaluating the various trends in the strategy of industrialization in 
various less developed countries. It helps to understand the causes of imperialism’s 
severe resistance to this process, as well as those of successes and failures of 
industrialization in individual less developed countries, moreso in Africa. 

 
Industrialization involves radical restructuring of the national economy on the 

basis of raising the share of industry, increasing the activities of small scale industries 
and introducing some large-scale mechanized production in all economic branches. This 
would lead to a sharp growth in social labour productivity (Robinson, 1985). 
Understanding of the essence and task of industrialization presupposes setting up such 
enterprises and branches, whose development would influence the national economy as 
a whole and produce a chain reaction of overall economic progress. In this case, iron 
and steel industry becomes a prime mover in the industrialization drive. Ajeokuta Steel 
Plant in Nigeria is yet to stabilize. 

 
Industrialization is not just a technical and economic but also a socio-economic 

process connected not only with the productive forces, growth, but also with changes in 
production relations, and consequently, with class struggle. Some critical questions that 
arise are: who controls industrialization process? Whose interest does it meet? Who 
owns the economic potentials which is being created (the state, national or foreign 
capital)? And to what extent does it facilitate the attainment of economic independence? 
From year to year, many less developed countries fail to carry out their industrial 
development plans. These failures are connected with the subjective errors of these 
countries’ leaders and the operators of objective factors that complicate the process of 
industrialization. 

 
The subjective factors find expression in the fact that the industrialization 

programmes in less developed countries have been worked out without proper 
consideration for concrete conditions in each country. The level of industrial 
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development by the moment of adopting the programme, the size of the territory and 
population, mineral raw materials resources, the level of infrastructural development 
(both internal and external) of financing the industrialization. The models of 
industrialization aimed at “imposing traditional exports” (primary processing of mineral 
and agricultural raw materials and replacement of certain imported consumer goods) 
proved to be a failure. Industrialization was thus divorced from the requirements of the 
national economy. 

 
The objective factors involve certain peculiarities of industrialization in less 

developed countries (LDCs). According to Okafor (2003), the LDCs have difficulties in 
drawing on the experience of both capitalist and United States of America, and socialist 
industrialization in the then USSR and other socialist countries. These form the socio-
economic aspects of industrialization. The industrialization in the newly free States 
differs from the industrial revolution in the Western Europe and the U.S.A in its aims. 
Profit was the objective of capitalist industrialization not the setting up of multi-
sectorial independent economy that would necessitate training and utilization of local 
man power needs, for growth and general economic development. 
 
Conclusion  
1. On the operations of economic laws, the current situation of visible, anarchical 

production relations in Nigeria makes application of this law of balanced 
development almost inevitable. Its inevitability arises also from the fact that the 
economy that prevails in most LDCs combines the worst features of capitalism 
and the State or centrally planned socialist. That is to say, it combines the 
inequalities of capitalism without its incentive, and the bureaucracy of socialism 
without its equality and welfare. In effect, our yearly plans and our entire 
economic policy should be based on the requirements of the laws of balanced 
development of the national economy, which must relate to basic features of the 
scientific and technological revolution. 
 

2. On scientific and technological Revolution, political economy acknowledged 
the importance of the technical modernization of agriculture, but maintains that 
without socio-economic transformation; it will not give expected results. 
Operations Feed the Nation and Green Revolution were cited as failures. 
 

3. Finally, on industrialization, it must be remembered that the colonial 
administration in Nigeria was preoccupied with political plans for a future 
Nigerian market for imported finished goods. The establishment of local 
industries was hardly in the colonial agenda and this, of course, was 
contradictory to their economic interests, and hence economic diplomacy of the 
colonial administration. Relying on economic law that the relations of 
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production must necessarily conform to the character of productive forces, 
provides the real basis for socializing our economy. Thus, it creates the 
necessity for balanced (appropriate) development. 
 
It is therefore necessary to strive towards economic independence, which must 

come with industrial take-off. To this end, socio-economic transformation is necessary: 
human resource base needs to be harnessed and developed through co-ordinated 
programme, necessary and sufficient infrastructural facilities put in place, investment in 
high technology equipments. These among other requirements, would clear the ground 
for massive investment in small, medium and large scale enterprises, hence encouraging 
an even and sustained development. 
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