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Abstract

Due to increasing responsibilities of governmengavernance and
the fragile economic situation in many African ctiigs, the budget
allocation and the actual fund released for the lenpentation of
projects and programmes in education has beconmgyflleading to
continuous deterioration and rot in educational ifdies. The

situation is worsened by droughts, wars, insurgendépod,

misapplication of funds and the over dependencenono-product
for the sustainability of their economies. The papevealed the
urgent need for governments to increase its revdrase through
taxes from the informal sector in order to transfioeducation. Data
were selected to portray the millions of childrelowvare out of
schools due to gross deficit in educational faeiit and
infrastructures. The paper identified such taxes @syroll or

personal income tax, property tax, real estate,ugahdded tax,
tangible, intangible tax, foreign tax e.t.c. Manyuatries in

developed world rely on taxes to execute projeetsngne to their
citizen, therefore tax revenues should be carefathlected and
judiciously appropriated toward the provision, réma or

replacement of educational facilities. The paperdemm@ome useful
recommendations on how taxation guidelines couldrdaewed
towards proactive revenue generation for transfdiorzal

development in education.

Keywords:
Taxation: - Taxation is a compulsory levy that the governtef a country or its
agencies impose on taxable persons, businessegiduads, organizations e.t.c to
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allow government provide revenues needed for dapitd recurrent projects and

programmes which are meant to achieve macro andramnomic objectives. Tax

is the amount of levy or charges which governmemtases on her citizens, goods or
services for the purpose of raising revenue.

Transformation:- Means a noticeable or marked change, moditoati
variation in appearance (outlook), content, andexdrof education.

The ailing and failing economic realities in bothet developed and
developing countries have made the overdependenceamo-income product by
nations such as Nigeria (petroleum) Ghana (Cockahya (Tourism), Germany
(automobile), Australia (sheep) Unrealistic. Todegpnomic recession is threatening
many nations across developed and developing boesd#&ortunately, some have
experienced great transformation in different areéstheir economy including
education through taxation and proper distributibtax revenues. It is on this precise
that this paper calls for an upscale in taxatioml aax revenues towards the
transformation of educational facilities in Afrisghich have been in bad shape in
different African countries for many years.

Taxation is a compulsory levy that the governmérat country or its agencies impose
on taxable persons, businesses, individuals, arghons e.t.c to allow government
provide revenues needed for capital and recurm@peqts and programmes which are
meant to achieve macro and micro economic objextiVax is the amount of levy or

charges which government imposes on her citizessdgor services for the purpose
of raising revenue.

Table 1: Rationale for Transformation of Educational Facilities

SIN Countries Estimated Number of out of | % of out of School and
School the Year
1. Burkina Faso 917,044 OUT OF SCHOOL Overall spapd on

education decreased by
nearly 3% Of total
public spending betwee
2011 and 2012 — morg
than us$10 million

2. Central  Africa| 193, 882 out of school Education spending
Republic 2012 was expected to
decline 13% from 119
of the governmen
budget

3. Chad 770,4410ut of school Only 33% of enrolled
children — who mostly
live in urban mostly are
taught by qualified
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teachers. Protracted
crisis in the region has
led to a population of

300,000

more  than

refuges

4. Cote d’ Ivoire

1.2 milliOn out of school.

Publgpending is 239
of the budget, an
increase from 19% in
2009. However, gende
parity in Grade 1 went
down over this sam
period

=

1%

5. Democratic
Republic
Congo

of

2.4 million out of school

2 million of the out -0
school may not have th
chance to enroll. A
record study showe
68% of the children in
grades 3 and 4 wer
unable to read a singl
word in a simple text.

D

=

D @D

6. Ethiopia

3 million out of school

Over the tlagslecade,
primary enrolment ha
risen from 40% to 85%
Poverty, gender equalit]
and regional disparitie
remain a barrier ta
universal access.

1°2

Tz

7. Kenya

More than 1 million out of schoo

Kenyashallocated am
average of 20% of it
budget to education
since 2011. Class sizes
quality of teaching and
materials and access fo
sanitation remain barrig
to access, retention and
learning.

—

8. Niger

More than 1 million out of school

The nweniof out - of -
school has declined from
65% in 2002 to 36 % i
2012 and primary
completion hag
increased from 22% t
49%. However, the 2010
coup’ d'état has
increased dropout rates
among girl and quality

A=)
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of learning.

9. Nigeria 10.5 million out of school Nigeria httee highest
out of school- drop- out
school population in the
world and this is
increasing. Regional
inequality is . the out —of
—school population in
the Northeast is 30 times
greater than that in
southeast schools,
students and teachers dare
frequently the target of
violence.
10. Somalia Estimated 1 million out of schoo|.  Arm&2% of primary|
school age children are
in any form of school
Ongoing conflicts,
gender and regiong
disparities, and lack ofd
reliable data ang
government  financing

mechanisms fo
education make progress
difficult.

11. South Sudan 1.3 million out of school. Half ddll primary

school —age children in
South Sudan are out of
school. South Sudan’

government spending on
education is one of th

lowest in the world

while its military

spending equals mo

than half of government
spending.

Sour ce: www.aworldatschool.com
22% of primary school —age children in Africa atg of school.

Many efforts of African countries to get all chiédr in schools has stalled. If
nothing is done to reverse the current trend, omfliof African children might be out
of school in 2025 than there are today. A world sthool Source:
www.aworldatschool.comreport (2015) observed that with the Millennium
Development Goals (MDGs) deadline having expiredartban 30 million children
are still out of school, out of which 12million &vin conflict, emergency, and
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internally displaced settings in Libya, Nigeria,gii, Chad, Egypt, Southern Sudan,
Somalia, Ethiopia, Kenya e.t.c. Education is nosengng inadequate allocation in
the budgets of many African countries while theilatde infrastructures and facilities
in schools are fast deteriorating. These facilitieed repairs or replacement, yet the
present financial allocation is fragile. Intervemtiby governments and NGOs is
declining, for instance, the “safe school initiativn North East Nigeria, launched in
the wake of #BringBackOurGirls# is a tip of the beeg solution because more
resources are needed to keep education functiomheyefore, the need to utilize tax
revenue towards transforming educational facilibesomes imperative.

Reasonsfor Imposing Taxes
Taxation is one of the most important ways in whigveloping countries can

mobilize resources for sustainable developmenst EBhbecause:

i. it supports the basic functions of an effectvate,

ii. enables it to raise resources needed to prasdential services,

iii. it provides government with independent reveffior investment,

iv. it reduces poverty and creates employment,

v. creates the capacity for economic growth,

vi. itis a catalyst for governments to be morgoesive and accountable to citizens.
(OECD, 2014),

vii. the total tax collected in 2012 by African guties was ten (10) times higher than
the Official Development Assistance (ODA) receistthe continent.

Table 2: Types of Taxes

Country Individual | Corporate | Social Property | Consumption | Other
Income Income | Insurance | Taxes | Taxes
Taxes Taxes Taxes
Australia 39.2% 18.9% 0.0% 8.6% 28.1% 5.2%
Austria 22.9% 5.3% 34.1% 1.3% 27.6% 8.8%
Belgium 27.8% 6.8% 32.1% 7.5% 24.9% 0.9%
Canada 36.6% 9.5% 15.5% 10.6% 24.5% 3.8%
Chile 39% (1) 6.5% 4.3% 50.1% 0.1%
Czech 10.6% 9.9% 43.6% 1.5% 33.9% 0.5
Republic
Denmark 50.7% 6.3% 1.9% 3.8% 31.4% 5.9%
Estonia 16.4% 4.5% 35.3% 1.0% 42.2% 0.6%
Finland 29.3% 4.9% 29.6% 2.8% 33.1% 0.3%
France 18.0% 5.6% 37.4% 8.5% 24.5% 6.0%
Germany 25.6% 4.8% 38.3% 2.4% 28.4% 0.5%
Greece 20.6% 3.3% 32.0% 5.6% 37.8% 0.7%

International Journal of Progressive and Alternative Education, Volume 2 No. 1, December, 2016. |SSN: 2408 - 6452 318



ASPROAEDU

Hungary 13.8% 3.4% 32.8% 3.2% 43.7% 3.1%
Iceland 37.4% 5.4% 10.4% 7.1% 35.1% 4.6%
Ireland 33.2% 8.4% 15.3% 7.0% 34.9% 1.2%
Israel 18.4% 8.9% 17.1% 9.0% 39.2% 7.4%
ltaly 27.2% 6.5% 30.3% 6.3% 25.5% 4.2
Japan 18.6% 12.5% 41.6% 9.1% 18.0% 0.2%
Korea 15.0% 14.9% 24.7% 10.6% 31.2% 3.6%
Luxembourg | 21.9% 13.4% 29.3% 7.1% 28.1% 0.200
Mexico 26.3% (1) 14.9% 1.5% 54.5% 2.8P0
Netherlands| 20.2% 5.1% 41.2% 3.0% 29.3% 1.206
New 37.7% 14.1% 0.0% 6.2% 38.3% 3.7%
Zealand
Norway 23.4% 24.8% 22.6% 2.9% 26.3% 0.0%
Poland 14.1% 6.6% 37.8% 3.9% 36.2% 1.4%
Portugal 18.5% 8.7% 28.3% 3.9% 39.7% 0.9%
Slovak 9.2% 8.4% 43.9% 1.6% 35.4% 1.5%
Republic
Slovenia 15.5% 3.4% 40.8% 1.8% 37.9% 0.6%
Spain 22.6% 6.4% 35.8% 6.3% 26.6% 2.3%
Sweden 28.2% 6.1% 23.6% 2.4% 29.1% 10.6
%
Switzerland | 31.7% 10.5% 24.9% 6.6% 22.9% 3.4%
Turkey 14.4% 7.4% 27.2% 4.2% 45.0% 1.8%
United 27.5% 8.1% 19.1% 11.9%| 32.9% 0.5P0
Kingdom
United 37.7% 10.2% 22.3% 11.8%]| 17.9% 0.1%
States

Sour ce of Tax Revenue, OECD Countries, 2012

All taxes are not meant for all category of peoptmugh tax payment is a
compulsory levy, it is only meant for a class obple. The following are types of
taxes from which governments from various countliesve their revenue:

1. Personal Income or Payroll Tax: This is a tax an employer withholds and/or
pays on behalf of their employees based on thdariesa/wages. In some
countries (USA, Britain, France, Germany e.t.chitsiaites and federal authorities
collect payroll tax.

2. Corporate Taxes. There are taxes imposed on corporate establiskntbat
operate in a country, such as MTN, GLO, Chevrornall &obil, Shell-BP e.t.c.
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3. SalesTax: Is a tax or levy imposed by government at the tpofrsales on retalil
of goods and services. It is collected by the letsiand remitted to government.
It is based on a percentage of the selling pri€g®ods and services.

4. Foreign Tax: These are income taxes paid to a foreign goverhimenncome
earned in that country.

5. Value-Added Tax: A national sales tax collected at each stageraduyction or
consumption of goods. Depending on the politicahate, the taxing authority
often exempts certain necessary living items sscfoed and medicine from the
tax.

6. Property Tax: Is a levy on property that the owner is requiredpay. The
government in whose jurisdiction the property isaied levies the tax. There are
four broad types of property tax namely: land tg@ersonal property tax,
intangible property and real estate tax.

Advantages of tax

Some of the advantages of tax include the following

i. To raise money to run the affairs of government.

ii. To stimulate investment and create entreprestepr

iii. To reduce inflation.

iv. To encourage the purchase of local goods.

v. To discourage consumption of certain exotic camities.

vi. It makes government to be responsible and adetle to the citizenry.

vii. It provides revenue for the provision, repaios replacement of obsolete
educational infrastructures and facilities. (IMB12).

Types of Educational Facilities

Lawrence (2015) observed that an effective schemilify is responsive to the
efficient delivery of educational objective at rmmum risk. They help to make school
environment safe, secure, accessible, well-veatlahesthetically pleasant, interest
induced-facilities e.t.c. (Castaldi, 2014).

Based on mounting evidence, (Earthman, 2010) re@nded that “safe
schools increasingly recognize the importance dfilifes, that are flexible,
accessible, diverse and inspiring. The school ifgcdonsists also of a variety of
buildings, physical structures (including mechahiadectrical, plumbing, power,
telecommunications, security, and fire suppressj@tem.

Other facilities (outdoor) include playground aredsr psychomotor
development, tracks, parking lot, store, libragjndratories e.t.c. the design, purchase,
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repairs and management of the above facilities lu@voenormous financial
commitment for government whether at the local aiamal level hence the need to
improve on the existing taxation guidelines withi@v to improving the revenue base
on government towards better transformation of atiocal facilities.

Conclusions

Development of educational section is possible itkegshe myriad of other
socio-economic challenges among African nationsorger to carryout necessary
overall responsibilities to the people, suffici@mids must be generated. Government
generate revenue through various agencies. Cosirstieh like Great Britain started
tax collection in 1799 to prosecute war againsh&ea Switzerland introduced tax in
1840, Austria 1869, England in 1860, India- 1868AUn 1862, Italy in 1864, Nepal
in 1959 as a regular source of government income.

Whether direct (income, corporate, land, tangiléangible tax e.t.c) or
indirect tax (excise duty, custom duty, VAT e.tlog objective is to raise revenue for
development and welfare programme, encourage ptioduand distribution of basic
needs of the citizenry (including education, reguland transform major sectors of
the country. However, faulty taxation guidelinesl dluidy implementation has been
the bane of low revenue generated by governmemcsge To improve revenue
generated from tax and transform the infrastructanel facilities in education,
governments must use people of proven integrityetad her agencies.

Recommendations
The following recommendations are therefore preffer

1. In view of the importance of revenue generatechftax for sustainable national
development including the transformation of edwsatsector, firstly, there is
need for regular country-wide orientation on thecfions of tax revenue.

2. Review of existing tax laws and guidelines amthet laws to make it more
realistic and revenue-oriented. Both the rich aoorgandowners should be taxed
appropriately.

3. Some tax (revenue) must be tied to specificosgtfor the development of such
sectors. For instance, taxes from interest of p@tro firms in Nigeria is used by
Tertiary Education Trust Fund (TETFUND) in the deyenent of tertiary arms
of education in Nigeria.

4. Tax waiver must be curtailed if not completedoghted to elicit more funds from
both the formal and informal sectors of the economy

5. There should be a measure of infirmly and sanithe administration of tax laws
to avoid double taxation.
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6. There should be a synergy among African counthat are in the upscale of tax
benefit so that inexperienced countries in theohtax collection could learn and
update their skills.

7. People of proven integrity should be draftecebgh country to salvage the act of
tax collection.
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