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Abstract 

Poverty simply refers to the low level of per capita income of a country. It is 
also a situation in an economy where there is inadequate level of income and 
consumption, resulting in insufficient basic necessities of life. It has nothing to 
do with the country's culture. Poverty occurs in both developing and 
developed countries. This phenomenon is rampant in Africa where most 
citizens are unable to adequately provide themselves with the basic needs of 
life like food, shelter, clothing, education etc. It arises essentially when people 
are not engaged in meaningful economic activity. Nigeria is one of the leading 
third world nations in which a good proportion of the world's poorest citizens 
live. Poverty reduction aims at the creation of sustainable improvements in the 
quality of life for all people as the principal goal of development policy. This 
paper focused discussion on poverty reduction and employment creation as a 
means of achieving sustainable development in Nigeria. Based on the 
discussions, some of the recommendations were; that governments should 
make investments in civic amenities like the supply of portable drinking water, 
health care services, steady power supply, qualitative education etc. New jobs 
must be created for young graduates in order to reduce poverty and enhance 
the living standards of the people. 
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An underdeveloped country is poverty ridden, God in his wisdom endowed 
Nigeria with untapped natural mineral and agricultural resources.  Nigeria possesses 
considerable reserves of copper, tin, bauxite, uranium and gold. The forest wealth of 
Nigeria still remains unpenetrated and unexplored. A poor country possesses resources 
but they remain unutilized, underutilized or misutilized due to various inhibitions such 
as their inaccessibility, lack of technical knowledge, non-availability of capital and the 
small extent of the market. 
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However, it is not relative poverty but absolute poverty that is more important 
in assessing such economies. Absolute poverty is measured not only by low income but 
also by malnutrition, poor health, clothing, shelter, and lack of education. Thus absolute 
poverty is reflected in low living standards of the people. 

In Nigeria, food is the major item of consumption and about 80 percent of the 
income is spent on it as compared with 20 percent in advanced countries. For instance, 
the per capita consumption of protein in Africa is 52 grams per day as compared with 
105 grams in developed countries. The per capita fat consumption in Nigeria is 83 
grams daily as against 133 grams in developed countries. Hence, the average daily 
Calorie intake per capita hardly exceeds 2,000. More than 200 million people in African 
countries do not have safe drinking water and more than 150 million have no sanitary 
waste disposal. Of every 10 children born, two die within a year, another three die 
before the age of five, and only five survive to the age of 40 years. 

In the educational sector, enrolment rates in the secondary level are lower than 
20 percent while enrolment in higher education hardly comes up to 3 percent. (World 
Economic Forum, World Bank, African Development Bank 2007). Moreover, the type 
of education being imparted to the majority of the school and college-going children is 
ill-suited to the development needs of such countries. Nigeria society is besieged with 
problems which were expected to have been solved through education. Ogba and Igu 
(2010) quoting Umo and Aguokoghuo (2008) enumerated such problems to include 
poverty, unemployment, health, education, corruption etc. 

In Nigeria two thirds or more of the people five in rural areas and their main 
occupation is agriculture. There are four times as many people occupied in agriculture 
in African countries as there are in advanced countries. In low-income countries like 
Nigeria, Ethiopia, Zambia, more than 71 percent of the population is engaged in 
agriculture while the percentages for the United States, Canada and West Germany are 
less than 50 percent. This heavy concentration in agriculture is a symptom of poverty. 
Agriculture, as the main occupation, is mostly unproductive. It is carried on in an old 
fashion with obsolete and outdated methods of production. The average land holdings 
are as low as 1 to 3 hectares which usually support 10 to 15 people per hectare. As a 
result, the yield is precariously low and the peasants continue to live at a bare 
subsistence level. 
 
Conceptual Framework 
Poverty Reduction 

Though Nigeria is enormously rich and endowed with both human and natural 
resources, vet majority of its people are poor. The average standard, of living in the 
country has been very low and has been deteriorating significantly overtime. Poverty 
remains Nigeria's biggest challenge. Poverty is an economic condition in which people 
lack sufficient income to obtain certain minimal levels of health services, food, shelter, 
clothing and education. Poverty may be relative or absolute. Relative poverty is that 
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experienced by those whose incomes falls considerably below average in their 
particular society. While absolute poverty is that experienced by those who do not have 
enough food to remain healthy. 

It is disgusting to observe that Nigeria and other African nations have over the 
years been wallowing in absolute poverty and high rate of unemployment. Even though 
there is paucity of data oil incidence of poverty-in Nigeria, the readily-available official 
data show that the magnitude of the problem has been enormous and has been 
increasing greatly particularly in recent times. The Federal Office of statistics (1999) 
shows that poverty incidence increased greatly in Nigeria for most of the years, at the 
National level as well as in the urban and rural areas. At independence in 1960, 
Nigeria's poverty rate was 15% and this translated into about 8 million Nigerians. Table 
1 shows the population poverty level (1980-2002). 
 
Table 1: Population Poverty Level in Nigeria (1980 - 2002) 
Year Estimated Population Population Poverty Poverty Level 

1980 65 million 17.7 million 27.2% 

1985 75 million 34.7 million 46.3% 

1992 91,5 million 39.2 million 42.7% 

1996 102.5 million 64.6 million 65.6% 

2000 139.8 million 93. 22 million 75.2%. 

Source: Federal office of statistics (1980 - 2002) poverty profile for Nigeria 
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The Individual Attributes Theory of Poverty 
Angaye (2013) in discussing the theory of poverty,  inequality and 

development, cited individual attribute theory, which argues that "the poor individuals 
are responsible for their own plight since an individual location in the society's 
hierarchy of income and wealth is presumed to be determined, above all by his abilities, 
motivations and aptitudes'". Relating to the individual attributes theory of poverty Agris 
(2010), claimed that it is different to deny the fact that individual attributes cannot 
determine one's position in the society but he observed that we can also realize that 
one's position in the structure of possibilities and within a structure of possibilities and 
power system in every society.  Taking Nigeria as an example, Agris identified such 
forces to include corruption, political instability, market imperfection, tribalism, poor 
government policies, ethnic conflicts, etc. He therefore concluded that an individual in 
Nigeria who is self motivated, full of strength, stamina, vigour, vitality and above all 
equally having high aptitudes might still remain poor due to the above mentioned the 
greatest short coming or limitations of the individual attribute theory. 
 
The Power Theory of Poverty 

According to Boye (2009) the power theory of poverty argues that the political 
power structure in any society determines the extent and distribution of poverty among 
the population. The theory further explains that poverty is regarded as a necessary 
feature of any situation in which the few possess some political power that can help 
them to organize the economic system in their own selfish interest. 

Akcredolu (2012) then concluded that the policy implication of the power 
theory of poverty is that poverty will remain prevalent as long as there is no effective 
pressure from the majority poor to restructure the distribution of political power in the 
society in favour of all. 
 
The Divine Theory of Poverty 

Erone (2011) cited the work of Anikpo on explaining the divine theory of 
poverty and the five fallacies. According to Erone (2011) there is the tendency among 
divine theories to explain ways poverty arises from a divine design. The theory 
explained that the inequality in natural endowment is a sufficient reason for the 
existence of poverty in our world. For example, some animals are strong, others are 
weak, some trees are either taller, others are short, a man is stronger than a woman etc. 
Arising from this understanding, Erone explained the divine theorists thinking that is 
logically consistent that there is bound to be inequalities in terms of our material 
acquirements. 

Erone therefore accepted with Mark Anikpo that poverty is rationalized as a 
natural order of phenomenon ordained by God and the poor are expected to accept their 
conditions with humility and hope for better days ahead in God's Kingdom where they 
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may appear much richer and happier. To him, the wealthy are entitled to their wealth 
and may choose to help the poor by giving alms and other acts of generosity. 

Erone explained that such arguments by the divine theorists have been 
dismissed on the ground that it is merely rationalization as shared in Mark Anikpo's 
views; that such explanation by the divine theory is theological in conception and 
erroneous in application. To him, it confuses a manmade phenomenon with natural 
ecological imbalance; it encourages graft and legitimizes fraud thereby making religion 
a major obstacle in the understanding and eradication of poverty. 
 
Employment Creation 

Employment generation is the creation of value, wealth, job security, job 
qualification which one does regularly and can go on for days, weeks, months or years 
for a reward - pay. The aim is to reduce the level of poverty and increase the standard of 
living of citizens of a given society. The visible manifestation of the economic growth 
in the industrialized nations revealed that low grade employments (entrepreneurship) 
contributed significantly in the gross national product (GNP). Attempts to provide 
solutions to unemployment problems in Nigeria have not yielded the desired result. 
Onyia (2010) stated that in Nigeria, new jobs must be created for young graduates in 
order to reduce poverty and enhance the living standard of people. In its response to this 
the Federal Government of Nigeria established National Directorate of employment 
(NDE) National Poverty Alleviation Programme (NAPEP) and Youth Empowerment 
Scheme (YES) and subsidy Reinvestment programme and others, all aimed at 
cushioning the effect of unemployment. These programmes failed because of high 
corruption leading to poor implementation, which left the majority of unemployed 
confused on how to go about solving their economic problems. 

Yusufu (2012) cited in Onyia (2010) stressed the gravity of problem of 
employment generation and its implication on poverty. He was of the opinion that 
economic policies designed to ensure high rate of growth of national product rate are no 
longer adequate for Nigeria. The CIA (2003) estimates that in 1992. the unemployment 
rate in Nigeria was 28%. 

Observation suggests that, this is a gross underestimation of the actual situation 
of unemployment in the country. Unemployment situation in Nigeria continues to be 
critical. It is apparent that the problem is getting worse significantly since the 
introduction of restructuring measures.  

Unemployment rate ranges from 10 - 17%, graduate unemployment is 
estimated at 25%, youth unemployment is put at 60%, while only 10% of about 5.4 
million new entrants into the labour market are often absorbed by the economy annually 
FOS (2002). 

Employment generation can only be actualized. When well planned economic 
activities and policies such as entrepreneurship training are well implemented. This 
creates job opportunities for gainful employment of the youths. Nigeria is yet to strike a 
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balance in economic activities that will reduce poverty, insecurity, and crime wave and 
unemployment rate when compared to what is obtainable with her counterparts around 
the world. An alternative way for employment opportunities and jobs creation is 
entrepreneurial ventures, which will enhance the standard of living of citizens and 
reduce the army of unemployed youths who without meaningful means of livelihood, 
engaged themselves in crime against the nation. The time is ripe to find alternative 
ways of employment generation in Nigeria, which will gainfully keep the youths out of 
crime against the society, the answer lies on entrepreneurship training. 
 
Consequences of Unemployment 

The problem of rising unemployment has social, political and economic 
ramifications. The level of unemployment rate is used as a barometer to gauge the 
political and economic performance of any government. The economic cost of 
unemployment is seen in terms of person - hours of labour which a nation loses daily 
that could have resulted to increase in the dependency ratio and a decline in the living 
standard when a country's unemployment level rises. Therefore, the problem of growing 
unemployment according to Lipsey (2013) is that it produces economic wastes and 
causes human suffering. He pointed out that unemployment leads to serious loss of 
potential output and severe hardships in a country. 

In a similar vein, Gordon (2014) argues that psychological anguish is a unique 
feature of unemployment as the individuals who are unemployed are condemned to 
uselessness in a world that worships the useful. Hence, unemployment has devastating 
consequences on the social, psychological and the economic life of the unemployed. 
Other socio-economic ramifications of the problems of unemployment include among 
others increase in the incidence of financial crimes and social vices. This is because 
many unemployed youths resort to these vices in a bid to survive critical economic 
conditions. 
 
Sustainable Development 

According to the classical definition given by the United Nations world 
commission on Environment and Development in 1987, development is sustainable if it 
"meets the needs of the present without compromising the ability of future generations 
to meet their own needs". World Commission on Environment and Development 
(WCED 2011) in Soubbotina, (2014) Baker, (2013) sustainable development could 
probably be otherwise called "equitable and balanced meaning that, in order for 
development to continue indefinitely, it should balance the interests of different groups 
of people, within the 

Same generation and among generations and do so simultaneously in three 
major interrelated areas - economic, social and environmental. 

Sustainable development aims at the creation of sustainable improvements in 
the quality of life for all people as the principal goal of development policy.   
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Accordingly to sustainable development has many objectives. Besides increasing 
economic growth and meeting basic needs, the aim of lifting-living standards includes a 
number of more specific goals such as bettering people's health and education 
opportunities, giving everyone the chance to participate in public life, helping to ensure 
a clean environment, promoting intergenerational equity. Thus meeting the needs of the 
people in the present generation is essential in order to sustain the needs of future 
generation. Further, sustainable development aims at minimizing the net benefits of 
economic development, subject to maintaining the stock of all environmental and 
natural resource assets (physical, human and natural) overtime. Pearce D.W. (2013) 
distinguished between the concepts of strong sustainability and weak sustainability. 
Strong sustainability requires that the natural capital stock should not decrease. On the 
other hand, weak sustainability requires that the total value of physical, human and 
natural capital stock should not decrease. Pearce D.W Favour weak sustainability 
because increase in other capital stocks can substitute for decreases in the natural 
capital stock. Thus sustainable development in its weak form implies that the rate of 
change of development overtime is generally positive over some selected time horizon. 
 
Measuring Sustainable Development 

Measuring sustainable development involves the valuation of environmental 
damage and comparing it with the costs of preventing it. 
• Measuring natural capital stock: The stock of natural resource assets or of 

environmental assets includes soil fertility, forests, fisheries, the capacity to 
assimilate waste oil, gas, coal, the ozone layer and biogeochemical cycles. The 
necessary condition for sustainable development is that the natural capital stock 
should be conserved and improved. This is interpreted to mean that the natural 
capital stock should remain at least constant. This can be measured in terms of the 
cost-benefit-analysis of changes in the natural capital stock. If it is reduced, say in 
terms of clearing forests for cultivating land or for more productive purposes. 
Similarly, when the atmosphere is kept clean, it is a benefit and the damage of 
polluted environment is a cost. So sustainability is consistent with maintaining and 
improving natural capital assets. 

• Natural resource or green accounting: Another measure of sustainable 
development is green accounting. It permits the computation of income for a nation 
by taking into account the economic damage and depletion in the natural resource 
base of an economy. It is a measure of sustainable income level that .can be secured 
without decreasing the stock of natural assets. This requires the adjustment of the 
system of national income accounts in terms of stock of natural assets. The 
computation of gross national product (GNP) would be replaced by a measure of 
national output that includes the economic cost of degrading natural resources 
which are required to produce goods and services directly and indirectly. 
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• Measuring environmental values: It means comparing the benefits of 
environmental protection with the costs incurred on it. World Development Report 
(2012) suggested the following four approaches for economic valuation of 
environmental damage. 

• Market prices: When there are adverse health effects and loss in productivity due 
to environmental damage, market prices are to evaluate them. The procedure is to 
evaluate damages due to soil erosion, deforestation, air and water pollution. For this 
purpose, the ecological relationship between environmental damage and its effects 
on production or health are estimated on the basis of prices to derive monetary 
values. Welfare losses relating to health risks due to polluted environment are 
measured by income foregone because of illness or premature death. 

• Cost of replacement: People and firms invest in installing alternative devices to 
avert environmental damage of air, water and land. Such investments can provide 
an estimate of environmental damage. But the effects of damages cannot be 
evaluated. 

• Surrogate markets: The effects of environmental damages on other markets like 
property values and wages of workers are also evaluated. Valuation in the case-of 
property is based on risks involved in evaluating the value of property due to 
environmental damage. Similarly, jobs with high environmental risks will have 
high wages which will include larger risks premiums. 

• Surveys: Surveys relating to the effects of environmental damage and effects to 
improve environment are being used in developing countries "to determine the 
amenity value of species or landmarks". 

• Social discount rate: Environmental degradation leads to costs and environmental 
improvements confer benefits on resource users. The problem is how to measure 
costs and benefits of environmental effects on the present and the future 
generations. For this, a rate of discount is needed for discounting all costs and 
benefits. 

 
To conclude, sustainable development aims at accelerating economic development 

in order to conserve and enhance the stock of environment, human and physical capital 
without making future generation worse. 

In table 2 above, it is glaringly uncomfortable that Nigeria is a low human 
development country occupying 142nd position out of 171 countries in the HDI 2010 
ranking of countries by UNDP using such indices or indicators as life expectancy, 
literacy rate and GNP. per capita. This is largely due to poor investment in human 
capital which is the real wealth of nations and pathways to human development, 
especially as it concerns health and Education, 
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Conclusion 
Many times the president and commander-in-chief has never allowed any 

opportunity to pass by without mentioning his economic reforms and also appealing to 
Nigerians for perseverance. Unfortunately, the gains of reforms in the country always 
elude the lasting negative effects they produced on the general public. These reforms 
were far reaching but the benefits from those reforms have always gone to few 
individuals. Indeed, like any other economic reforms in Nigeria, the current economic 
reforms have imposed a series of hardship on Nigerians. The socio-economic climate 
looks abysmal. This is because more Nigerians are still finding things difficult in 
meeting up with their daily needs. 

The Gross Domestic Product (GDP) and Gross National Product (GNP) are 
low. The minimum wage of $45,500 is not up to the standard set up by UNDP and the 
Human Development index. This is because an average worker in Nigeria does not earn 
up to $1 dollar per day. 

In the same vein, unemployment is high with graduates roaming the streets in 
search of jobs that are not available. The country seems to have been satisfied with 
setting up the National Directorate of employment (NDE) (1988) to deal with 
employment crisis. The simple fact is that no one institution can deal with the massive 
unemployment in a stagnant economy no matter how adequately resourced. 

Even the poverty alleviation programme has not played any major impact on 
the great multitude of youths who are invariably turned to armed robbers and other 
society miscreants. Although the current NEEDS, SEED and LEEDS target poverty 
reduction the theoretical underpinning as well as specific al embracing poverty 
reduction strategy is yet to be articulated 

In appraising any economic reform, it must be borne in mind that the bottom 
line of any economic policy should be how well that policy makes man (human 
resources), both the objective as well as the instrument of development. This is 
necessary because for any country to achieve greatness its citizens must apply their 
creative energies to transform their environment and get them transformed in the 
process. It is worthwhile to slate here that development is about people; it is about 
improving the welfare of the people and their quality of life. High levels of poverty and 
unemployment are antithetical to development. Therefore, any reforms that these are 
inimical to development and should be jettisoned. However, the importance of 
comprehensive and robust reforms to economic development cannot be overstressed. 
Such reforms should be operated with "human face" that is, with high regard for their 
implications on the welfare/quality of the life of Africans, particularly the Nigerian 
masses. They should be operated in a way that will enable the country to break the yoke 
of poverty and unemployment at the minimum cost, and within the shortest possible 
time. 
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Recommendations 
1. The government should involve a policy for the achievement of a broad base and 

diversified economy that can absorb the millions of unemployed citizens. 
2. Attainment of basic education for all irrespective of location, sex, religion or tribe. 
3. Improvement in the quality of life via enhanced national basic infrastructure, such 

as roads, electricity, safe drinking and sanitation, communication, transportation 
etc. 

4. The government should create access to credit facilities productive resources and 
employment opportunities for all. 

5. The government should check the activities of corrupt officials in the 
implementation of poverty alleviation programmes. They should ensure increased 
monitoring and supervision, as well as ensure that the corrupt officials acts are 
brought to accordingly. 
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