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Abstract
This paper examines the issues and problems involved in the organization
and control of globalization. It also attempts to make suggestions on how to
make the phenomenon serve not only the advanced economies but also the
developing or even the underdeveloped ones.

Introduction

Globalization has become something that is well established in the social, economic and
political life of the nations the world over. It also dominates and guide academic discourse in its
conceptual and practical operations. But only the advanced countries are enjoying the merits of
globalization. That is to say, Nigeria as a developing economy is yet to tap from its advantages.

Conceptual Analysis

Globalization is the removal of barriers to free trade and the closer integration of national
economies (Stiglitz, 2002). From this simple definition, it is clear that if followed strictly,
globalization can be a force for good and that it has the potential to which everyone in the world
particularly the developing and even under developed economies. But the reverse is the case, for
(Khor, 2003), sees economic globalization as a very uneven process, with increased trade and
investment focused on few countries and above all the benefits derived there from. He further posits
that while low-income nations may account for meager aspect of world trade, changes in the prices
and policies of the globalization process may have tremendous socio-economic consequences on such
a nation.

Menegbe, (2005), sees globalization as a defining process constructed on the powers of
technological development leading to rapid liberalization of finance, trade and investment. And that it
has implication for national policies, which were hitherto the exclusive, preserve of states. Thus, it is
the recent economic imperialism, 're-colonization' and a much more" firm way of integrating Africa in
general, and Nigeria in particular into the world's capitalist system. The problems associated with this
type of outfit are multi-dimensional, who deigned its operation and control, and how the developing
nations can effectively participate in this economic game. However, it would be apparent at the end this
write-up that without flexibilities in policy option, the developing countries may find themselves
participating in a game which has rules that are very unsuitable to their development.

The Problems

It is primitive to think that the idea of global market forces should not be resisted (Starr,
1988). This is because in most cases, the laws promulgated by the superior forces are anarchical in
character. Thus, the insistence on the democracy, which seeks social justice by the path of individual
rights, is usually an adversary. So the mechanism of international prices, which signals the world's
need from one nation to the other and insist that this country should produce more of this commodity
and less of the other belongs to neo-colonialism. This means that globalization is mainly the product
of policy changes instead of the other way.

The removal of restriction on capital flows has increased the importance of international
capital markets. This has constrained governments. Thus, there is so much risk in borrowing, hence
the changes in relative value of different currencies and the tendency to default. The fact is that
depreciation in currency means higher interest rates. Apparently therefore,. Globalization has increased
the importance of sound money'.

However, proponents and promoters of globalization insist that the consequences of active currency
markets are simply to reduce the interval between the adoptions of inflationary tendencies, which may
result in inflation. But opponents of the phenomenon are usually angered by these arguments,
insisting that globalized economy is capable of reducing economic activity in a country that may
lead to lower industrial production and lower prices with the likelihood of devastating recession.

Similarly, another problem is that, even though there are several aspects of globalization, the
most recent is that of national policy-making, especially via international agencies - the Breton
Woods Institution and the World Trade Organization, through which the more rich and advanced
economies have leverage over the less developed economies.

Furthermore, trade liberalization, finance and investment; policy implications etc may have
beautiful gains even to developing economies. The consequences of openness depend on a country’s
level of development and preparedness to take on the challenges of local production and foreign



competition. We may recall here Russia's Perestroika and Glasnost, meaning Reconstruction and
openness; by the time Gorbacher discovered that it was difficult to reconstruct what he had not
constructed, and he had opened beyond his control, he lost completely.

Again, the ever-widening divide between the haves and the have-nots have left increasing
members in the third world in abject poverty, living on less than a dollar a day. With particular
reference to Nigeria and other African countries, hopes from their colonial masters have been dashed.
Thus, plunging these countries into deeper and deeper misery, as incomes fall and standards of living
decline (Stiglitz, 2003).

It will therefore, not be too much to say that globalization has not succeeded in alleviating
poverty; neither has it scored pass marks in ensuring stability. For instance, cases in Asia and in Latin
America have visibly threatened the economies and stability of all developing nations.

The Way forward

From all indications, globalization does not appear to be working for many poor countries of
the world but only for high economies - opening up has helped some countries, international trade has
helped economic development when a country's export drives its economic growth. Because of
globalization, some people in the world today live longer than before and their standard of living is far
better. It has also reduced the sense of isolation felt in several of the developing countries. But how.
can globalization also extend its economic, social and political benefit to the third world countries or
the stability of the global economy? Stiglitz (2002), insists that the problem did not start today - that
the transition from communist market system of economy has been very badly managed that, with the
possible exception of China, Vietnam, and a few Eastern European countries, poverty has increased
largely as incomes decreased quickly and suddenly.

Several scholars are of the opinion that globalization can hardly be abandoned since there is
no problem with the phenomenon but its management, the international financial institutions that
manage it International Monetary Fund, World Bank and World Trade Organization, They set the
regulation of the game, which are particularly narrow mind-sets, shaped by a particular vision of the
economy and society. Once this is changed, the economic benefits will be universal. These
international economic institutions must be reshaped in that intellectual coherence and consistence are
respected instead of only financial and commercial interests.

Similarly, as clean as it appears, some political leaders and their ministers still believe that
one day they will also share the benefits even when the IMF prescribed tablets that are too dangerous
and bitter to swallow. Again, the poor too must have a say about what affects them either directly or
indirectly - promotion of democracy and fair trade are necessary, if the potential benefits of
globalization are to actualized. The poor countries on the other hand should stop worrying themselves
about inflation statistics; instead of poverty statistics, export numbers, instead of pollution and
degradation indices. This is because we know that high interest rate induces an economic slow-down;
the consequence of which is unemployment. For Nigeria, which is a tropical country with
biophysiographical endowments, our point of emphasis should be human capital, which will be able
to tap these resources. We must enhance democracy in the strict sense of the word and not reckless
civil rule in the name of democracy to be able to meet the challenges of globalization.

Another very important way to guarantee that the international economic institutions are more
responsive to the poor, the environment, the boarder political and social concerns is transparency. It
is more important in public institution like IMF, the World Bank and the WT. Since their leaders are
not elected directly; but they are far from being transparent. IMF for instance in their conditionalities
which are an imposition of a myriad of conditions, some often political in nature.

The pace of integration is something we can hardly ignore. The process must be
gradual to
give room for traditional values and norms, rather than being carried away with modern issues.
These done, traditional institutions can respond positively to the new challenges of globalization.

Concluding Remarks

We have tried to explain what globalization is: and its main features as an
economic phenomenon whose benefits are not universal. A number of problems of globalization
are highlighted
to explain why its operations benefit only the advanced economies. The management of this
financial outfit by World Bank, World Trade Organization and the Breton Woods is organized for
the countries of the North, which have leverage over the south. The way ahead is also discussed.
On the whole, we are also convinced that if globalization is managed properly, its benefits will be
universal.
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